Summary of Press Conference Comments Made by Satoru Katsuno, FEPC Chairman,

on February 16, 2018

| am Satoru Katsuno, Chairman of the Federation of Electric Power Companies.
Today, I will be talking about the “use of risk information for improving nuclear
safety” and “Japanese version of Connect & Manage” for introducing and expanding

the use of renewable energies.

<Use of risk information for improving nuclear safety>
Today’s first topic is the “use of risk information for improving nuclear safety.”
The “Reference Material 1 (only Japanese)”, which has been circulated to you, was
used in my presentation at CRIEPI’s Nuclear Risk Research Center Symposium 2018,

held on February 8.

Under strong resolve to never allow a nuclear accident like the one at the Fukushima
Daiichi Nuclear Power Station to occur again, us nuclear plant licensees are striving to
appropriately respond to the New Regulatory Requirements and actively work in
partnership with CRIEPI’s Nuclear Risk Research Center (NRRC), Japan Nuclear
Safety Institute (JANSI) and other external organizations to attain an even higher level

of safety beyond the regulatory framework.

As shown on the bottom part of Page 2 of the reference material, in order to improve
nuclear safety, it is important to work on the notion that you can never completely
eliminate risks, and adopt “Risk Management,” in which nuclear licensees assume
primary responsibility in implementing voluntary actions for safety improvement,
expansion of emergency preparedness measures and appropriate risk management and

reduction.

As shown in Page 3, in order to continuously manage plant risks, we must make use

of risk information, identify plant equipment and administration that need to be
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http://www.fepc.or.jp/about_us/pr/pdf/kaiken_s1_20180216.pdf

reinforced, and implement truly effective measures in a timely fashion.
To this end, Risk-Informed Decision-Making (RIDM) is a very effective approach.
In order to adopt RIDM, we have decided to establish a self-regulated management
system for safety improvement at power stations of member licensees and compiled

basic policies and plans into the Strategic Plan and Action Plan.

For details, please refer to the reference material I mentioned earlier. As shown in
the bottom part of Page 4, each of the licensees will enhance their technological and
organizational capabilities for correctly understanding the status of its power stations
and identifying issues to be addressed. Everyone involved in plant safety will
correctly identify issues in terms of risk significance, make swift decision-making in
the order of priority and implement improvement measures.

Furthermore, quantified risks will be used to build positive relationship with society

and regulatory authorities.

As summarized in Page 8, nuclear licensees’ own capabilities must be improved as
the premise of RIDM introduction.

Under powerful leadership, we will continue to steadily implement necessary

initiatives, promote R&D and actively utilize advanced risk assessment technologies

for greater improvement of nuclear safety.

Through these self-regulated risk management initiatives for nuclear plants, we aim

to enhance plant performance and achieve S+3E.

<Japanese version of Connect & Manage for expanded introduction of renewable
energies>

Next, let me talk about the “Japanese version of Connect & Manage” for expanded
introduction of renewable energies.

Take a look at the “Reference Material 2 (only Japanese)”, which has been

circulated to you.


http://www.fepc.or.jp/about_us/pr/pdf/kaiken_s2_20180216.pdf

The Mass Renewable Energy Introduction and Next-Generation Power Network
Subcommittee, a panel of experts set up by the government late last year, is currently
exploring ways of expanding the introduction of renewable energies while making
maximum use of the existing power networks.

At its second meeting convened on January 24, the Subcommittee set forth its policy
of considering new grid-use rules after hearing electric utilities’ opinion about
difficulty in connecting such energy to transmission lines, significant burden of
connection costs, and extended time required for establishing connection.

With regard to the issue of connection difficulty to transmission lines, the
Subcommittee once again presented the concept of “Japanese version of Connect &
Manage,” which flexibly utilizes existing transmission lines’ capacity to enable

connection under certain conditions.

As shown in Page 1, connection to transmission lines has been managed under rules
set by OCCTO for details from consultation to contract signing.

More specifically, from the perspectives of fairness and transparency, the current
approach 1is “first come, first served,” offering connections in the order that
applications are received across all utilities. The Subcommittee has also considered
the perspectives of maintaining reliable power supply, as follows:

-Ensuring the status of power transmission even if one transmission line becomes
faulty or suspended

- Assessing the anticipated electric current that flows through transmission lines
based on the severest scenario across the year, rather than the annual average

- Taking into consideration, when assessing the connection capacity of transmission
lines, operational power sources as well as power sources that existed before a

connection contract was signed

Let me reiterate that, as shown in Page 2, the operational capacity of transmission

lines is determined based on the concept of “maintaining the status of safe power
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transmission even if one transmission line becomes faulty” under the principle of

securing emergency capacity.

In light of this, the Subcommittee has begun exploring the establishment of the
Japanese version of Connect & Manage, shown in Page 4, in a mechanism suitable to
Japanese conditions, while referring to overseas examples.

More specifically:

*For “rationalization of anticipated current,” calculate the anticipated current of
transmission lines on a scenario close to the status of actual usage, rather than on the
premise of all power sources operating at full capacity, and utilize available capacity.

*For “N-1 power control,” restrict connection to transmission lines instantaneously
at the time of fault, and use part of the capacity reserved for emergency use.

*For “non-firm connection,” provide connection on the premise that transmission is
enabled when the current is small to leave available capacity in transmission lines, but
restricted when the operation capacity is exceeded.

Application for the “rationalization of anticipated current” and “partial operation of

the N-1 power control” is expected to commence in early FY2018.

The characteristics and operation status of individual transmission lines must be
taken into account in working out specifics. Yet, we believe it very significant to
make effective use of existing power networks in working toward the introduction of
renewable energies to the maximum extent.

As an organization involved in practical administration, we will continue to provide
active cooperation in examining details, while striving to make efforts to achieve

stable power supply.

This will conclude my segment today.
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